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ORDER OF BUSINESS
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1. MEETING OPENING

2. APOLOGIES

4. DECLARATIONS OF INTEREST

Notification from elected members of:

4.1 Any interests that may create a conflict with their role as an elected
member relating to the items of business for this meeting; and

4.2 Any interests in items in which they have a direct or indirect pecuniary
interest as provided for in the Local Authorities (Members’ Interests) Act
1968

5. NOTIFICATION OF LATE ITEMS

Where an item is not on the agenda for a meeting, that item may be dealt with at
that meeting if:

5.1 The Council by resolution so decides; and

5.2 The Chairperson explains at the meeting at a time when it is open to the
public the reason why the item is not on the agenda, and the reason why
the discussion of the item cannot be delayed until a subsequent meeting.

6. OFFICER REPORTS

6.1 AUDIT REPORT FOR YEAR ENDED 30 JUNE 2016

Report of the General Manager – Corporate and Regulatory dated 26
January 2017. Members of Audit New Zealand will be in attendance to
speak to their report.

5

6.2 SECOND QUARTER REPORT TO 31 DECEMBER 2016

Report of the General Manager – Corporate and Regulatory dated 1
February 2017.

37

6.3 REVIEW OF INTERNAL AUDIT PROGRAMME AND TERMS OF REFERENCE

Report of the General Manager – Corporate and Regulatory dated 3
February 2017.

58

6.4 APPOINTMENT OF DEPUTY CHAIRPERSON

Report of the General Manager – Corporate and Regulatory dated 1
February 2017.

67



PAGE

7. CONSIDERATION OF LATE ITEMS

8. NOTIFICATION OF ITEMS FOR NEXT MEETING

9. MEETING CLOSURE



Audit and Risk Committee

Meeting of 10 February 2017

Business Unit: Corporate and Regulatory
Date Created: 26 January 2017

Audit of Manawatu District Council - Year Ended 30 June 2016

PurposeTo present Audit New Zealand’s report to Council on the audit of the Manawatu District Councilfor the year ended 30 June 2016.
Significance of DecisionThe Council’s Significance and Engagement policy is not triggered by matters discussed in thisreport.
RecommendationsThat the Audit and Risk Committee receive the Audit New Zealand report on the ManawatuDistrict Council audit for the year ended 30 June 2016.
Report prepared by:
Allie Dunn
Governance Team Leader

Approved for submission by:
Shayne Harris
General Manager - Corporate and Regulatory



1 Contribution to the Council Vision and Council Outcomes1.1 Relationship to the Council Outcomes that underpin the Council’s Vision:
Connected, vibrant and thriving Manawatu – the best rural lifestyle in New ZealandManawatu District willimprove the naturalenvironment,stewarding the districtin a practice aligned tothe concept ofkaitiakitanga.

The Manawatuwill attract andretain residents. Manawatudistrict developsa broad economicbase from itssolid foundationin the primarysector.

Manawatu and itspeople areconnected viaqualityinfrastructureand technology.
Manawatu’s builtenvironment issafe, reliable andattractive.

ManawatuDistrict Council isan agile andefficientorganisation.


2 Background2.1 Following completion of their annual audit, the Council’s auditors Audit New Zealandprovided their report in which they set out their observations on key issues and theassociated risks that had been identified in the process of conducting the audit.2.2 Management is given the opportunity to respond to the suggestions made in the Auditreport, and these are then incorporated into their final report.2.3 The attached report from Audit New Zealand identifies a number of areas that wererecommended for improvements, and the management responses to each of these mattersis set out within the report.
3 Discussion and Options considered3.1 Audit New Zealand identified ten areas where they recommended improvements be made.Six of these matters were categorised as needing urgent attention. Audit’s observationsrelated to the following areas:

 Response time related performance measures;
 Current performance framework;
 After-hours calls;
 Decimal point error for rural drainage rates;
 Payment dates for targeted rates for water supply by meter;
 Review for journals posted;
 Review of financial delegations changes;
 Councillors’ remuneration not in line with determination;
 Support for unit rate calculations; and
 Valuation of rural stormwater drains.



4 Operational Implications4.1 There have been no cost implications identified, however there are some operationalchanges in processes or controls required, as disclosed in the management’s response, tothe recommendations that the auditors have made.
5 Financial implications5.1 There have been no matters identified in the audit that are believed to present a financialrisk to Council.
6 Statutory Requirements6.1 There are no statutory requirements associated with this matter.
7 Delegations7.1 The Audit and Risk Committee’s Terms of Reference include the responsibility forreviewing significant audit findings and recommendations, as well as monitoring progresson recommendations within the audit report.
8 Consultation8.1 There are no community consultation requirements associated with this report.
9 Cultural Considerations9.1 There are no cultural considerations associated with this report.
10 Conclusion10.1 The attached report from Audit New Zealand contains recommended actions arising fromCouncil’s recent audit, along with management responses and details of actions that havebeen taken to date on the audit recommendations.  The Audit and Risk Committee areasked to note the findings outlined in the attached audit report and the associatedmanagement responses.
11 Attachments

 Audit New Zealand report on Manawatu District Council audit for year ended 30June 2016
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