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Key messages w HP GBS

* The solid economic performance of the District continued over the December 2021 year;

* Our booming agriculture sector, record public and private investment, employment and

population growth, have driven the performance of the district economy;

e The positive outlook for our main primary industries, dairy and beef and lamb, is expected to

continue to bolster local economic performance over 2022/23;

» Strength and confidence in the local economy is reflected in robust retail expenditure and

new commercial vehicle and car registration data to December 2021;

» Strong visitor spending in the District has also supported local jobs and incomes;
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Key messages g P BB 5

* House price growth continues but growing inventories and record new dwellings implies

softening house price growth in 2022;

* Rent increases in the District continue to outpace national growth, causing concern for low to

middle income families and for attracting much needed workers;
* Labour force indicators reflect an ever-tightening labour market;

* Household inflation hits 32-year high with pressures continuing to mount. Inflation driven by

global factors are difficult to control via domestic monetary policy;

* Indicators reflect the resilience of the local economy however rising costs, the effects of COVID-
19 and global factors will impact on the economy in 2022. Households and businesses who are

highly indebted and/or with limited or disrupted incomes will be particularly affected.
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Manawatu District leads regional GDP growth

Area December annual Rolling annual GDP change %
% change
New Zealand  ==Manawatu District == Manawatu-Whanganui Region
0
Kawerau +15.5% 10% Manawati District 149.2%
0
Auckland +3.7% 8% Manawatu-Whanganui Region 1 7.6%
NeW Plymouth +9.3% 6% New Zealand ’I\ 5.5%
Palmy +7.8%
4%
Ruapehu +6.1%
2%
Whanganui +6.9%
0%
Rangitikei +8.9%
g
2%
Tararua +8.5%
-1%
Horowhenua +5.6%
-6%
Otorohonga +2.3% S 5 8383 2 =2 93322522328 4
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The value of food production to the local economy

Direct, Direct,

Implied indirect + Direct + indirect +

Direct Direct + induced indirect induced

Output Direct Type | indirect GDP |Type Il GDP - Type|Direct Type | employment |Typell employment
Agri-food subsectors (Sm) GDP ($m)|multiplier |- Type | ($m) [multiplier [l (Sm) employment [multiplier |(Type I) multiplier |(Type 1l)
Horticulture and fruit growing 16.58 6.3 1.54 9.70 1.80 11.34 127 1.37 174 1.50 191
Sheep, beef cattle, and grain farming 201.00 80.4 1.31 105.32 1.47 118.19 757 1.38 1,045 1.52 1,151
Dairy cattle farming 202.92 97.4 1.27 123.70 1.45 141.23 661 1.38 912 1.57 1,038
Poultry, deer, and other livestock farming 22.14 6.2 1.51 9.36 1.79 11.10 120 1.38 166 1.53 184
Forestry and logging 56.86 19.9 1.91 38.01 2.09 41.59 45 3.22 145 3.63 163
Fishing and aquaculture 1.10 1.1 1.00 1.10 1.00 1.10 6 1.00 6 - -
Agriculture, forestry, and fishing support services 56.12 27.5 1.33 36.58 1.57 43.18 352 1.29 454 1.43 503
Agriculture, forestry and fishing sector totals 556.72 238.8 323.77 367.72 2,068 2,901 3,229
Meat and meat product manufacturing 292.11 55.5 1.49 82.70 1.49 99.90 698 1.40 977 1.6 1,110
Seafood processing 1.47 0.5 1.26 0.63 1.26 0.74 6 1.20 7 13 8
Dairy product manufacturing 0.00 0 1.00 0.00 1.00 0.00 4 - - - -
Fruit, oil, cereal, and other food product manufacturing 31.00 9.3 1.43 13.30 1.43 15.53 142 1.37 195 1.5 216
Beverage and tobacco product manufacturing 0.80 0.8 1.00 0.80 1.00 0.80 3 - - - -
Textile and leather manufacturing 5.38 1.4 1.44 2.02 1.44 2.38 26 1.31 34 1.4 37
Clothing, knitted products, and footwear manufacturing 0.47 0.2 1.23 0.25 1.23 0.30 3 1.10 3 1.2 4
Wood product manufacturing 11.79 3.3 1.79 5.91 1.79 7.00 45 1.54 69 1.7 78
Pulp, paper, and converted paper product manufacturing 0.00 0 1.00 0.00 1.00 0.00 - - - - -
Value added agri-food processing 343.01 71 105.59 126.64 927 1,286 1,453
Agri-food Totals 899.73 309.8 429.36 494.37 2,995 4,181 4,682
Agri-food percentage of total GDP and Employment 23.0% 31.8% 36.6% 24.1% 33.7% 37.7%
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Our largest agri-food sectors

Food production _ _ l:"ood ]_)roduction
Total output, direct-indirect-induced GDP ($m) Direct- indirect-induced employment

M Direct | t M Indirect | t m Induced | t
m Direct GDP (Sm) mIndirect GDP (Sm) m Induced GDP (Sm) @ Implied direct output (Sm) rect employmen nairect employmen nauced empioymen

$292.1
[ ]
iEE]
$202.9 $201.0 279
L ]
17.2
$56.1 $56.9 698
27.2 o 21
[ )
$31.0 18
55.5 9.1 18.1 L
27.5 19.9 m 100
45
Dairy c-attle Sheep, l:reef cat-tle, Meat and meat Agriculture, Forestr.y and Fruit, oil, cereal, Sheep, beef cattle, Meat and meat Dairy cattle Agriculture, Fruit, oil, cereal, forestry and
farming and grain farming product forestry, and logging other food product and grain farming product farming forestry,and other food product logging
manufacturing  fishing support manu manufacturing fishing support manu
SENiCES services
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Strong conditions for our agri-food producers

Week % Annual % ExportvaluesJan2022vsJan 2012

e===Meat: Fresh: Chilled or Frozen - Beef and Veal

====Meat: Fresh: Chilled or Frozen - Lamb and Mutton

Forest Products: Sawn Timber and Logs

e Dairy export value $m

Dairy USD 157.2 5.4% 19.6%

20

18 Dairy $17.2b (+48.0%)

16

Sheep & 110.8 0.3% 18.7%
beef USD

14

Sawn timber and logs $5.0b (+112.1%)

Forestry 98.4 0.8% '7.0% 8 Beefand veal $4.2b (+111.0%)
U S D 6 Lamb and mutton $4.1b (+53.2%)

! o "'Il---==5:T‘_'--—-!===’K-_
0.8% -4.6% — '

$BILLION
=
(=]

NZD/USD 0.6839
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0
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Population indicators continue to suggest strong growth

Area School rolls — Health Manawatu District - School rolls
(0) —
Annual % change | enrolments 5200 o
Annual % change
5,042
5%
Ruapehu +2.0% -0.8% =000
4%
Whanganui +0.1% -0.1% 4,800
3%
Rangitikei -2.3% -0.8%
4,600 294
Manawatu +2.7% +1.9% 4,239
4,416
4,400 1%
Palmy -0.5% +0.3%
0%
Tararua -0.1% +0.6% %200
-1%
Horowhenua +1.0% +1.0% 4,000
-2%
New Zealand +0.03% +0.7% 2 300 o
! Dﬁmmﬂmmhmmoﬁmmﬁ-mmhmmoﬁ_o
o o o o o o o 2 @ A A 4 4 A A A A A = &
R A ARRRARRRARRARIRAIRAIRRIIRAIRA
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Low unemployment rate reflects tight labour supply

Unemployment rate (December 2021)

TA Unemployment rate %
e 4.3% = New Zealand ss===Manawati District Manawatu-Whanganui Region
9.0
Whanganui 4.2%
8.0
Ruapehu 3.7%
7.0
Palmerston North 3.4%
= 6.0
Tararua 3.2% E
Rangitikei 3.1% = 5.0
=
- o o >-
Manawatu District 2.1% 240
=
South Wairarapa 1.7% Z 3.0
. Manawati District 2.1%
Mackenzie 1.7% 2.0
Manawati-Whanganui Region 3.2%
1.0
Kawerau 120% New Zealand 3.5%
. 0.0
BHElres J=0% 8883888882228z ¢e8¢§8§
NN NN NN NN NN NN N N NN NN NN
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Workready jobseekers exit to employment

YE Dec 2021 versus the year ended Dec 2020:

Manawatu District Jobseekers by ethnicity

Total of 840 Jobseeker benefit recipients {,
108 ({1, 11.4%) from Dec 2020 compared with
4 11.3% NZ

* Workready jobseekers {,189 ({,30.9%)
compared with {,21.1% NZ

* Jobseekers (health condition) 781 (1 24.1%)
compared with 1+5.1% NZ

* Psychological/psychiatric conditions +49
(1829.3%) vs 143.9% NZ

SEP 16
DEC 16
JUN 17
MAR 19
JUN 19
SEP 19
DEC 19
MAR 20
JUN 20
SEP 20
SEP 21

=
e JS aged 15-24 yrs \1/59, 25-39 yrs \1/62, 40-54 =#=NZ European =®—Maori
yrs \1/15, 55-64 yrs /]\31 Pacific Island === All other ethnicities and unspecified
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Building consents hit a new record over the year to Jan 2022

Annual building consentvalues $ Annual new dwelling consents

mw Residential buildings ™ Non-residential buildings  ====Annual % change e .
B Manawata District - new dwellings

250,000,000 120% o
====Manawatu District annual % change
Consent values = $224.3m (82.5% YoY)

100% ==NZ annual % change
Residential = $136.6m (+72.8% YoY)
200,000,000 80% 300 Manawatu District - 258 new 150%
Non-residential = $86.4m (+102.8% YoY) dwelling consents (+53.6% YE
60% 250 Jan 2022 vs NZ +22.1%) —
100%
150,000,000 40%
200
20% I 50%
100,000,000 0% 150 iy . ™
I
20% I 0%
o 100
50,000,000 -40% ( 50%
50 R
-60%
0 -80% - -100%
— ~ ) < Ln v M~ %) o o - ~ ~ ~ m < LN o M~ «© o o by o~
=) =) =) =) 3 =) =) =) =) 8 8 = S © © o ©o o © © © o o &
~ (o] o~ o~ ~ (o] o~ o~ o~ ~ ~ o~ ~ o~ ~ ~ ~ ~ ~d ~ ~ ~ ~ ~
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Double digit house price growth continues but price pressure is easing

AVERAGE HOUSE PRICES - JANUARY MONTH MEDIAN HOUSE PRICES - FEBRUARY MONTH
w2021 m2020 m2021 m2022
sz roapenuoisrict  |[EEEICII 0500 5

$595,000
$467,212 RANGITIKEI DISTRICT $400,000 +$195,000 (+48.8%)

+$131,083(+39.0%)

$405,000
$506,336 3394,000 +5$11,000 (+2.8%)

+$142,389 (+39.1%)

TARARUA DISTRICT $336,129

RANGITIKEI DISTRICT $363,947

$540,000
WHANGANUI DISTRICT
$560,929 S $70,000 (+14.9%)

+$134,750 (+31.6%)
HOROWHENUA DISTRICT $546,200 +$5§2ﬂ%?39085,)
$664,337 \ .8%
+$172,614 (+35.1%) $615,000
HORIZONS REGION $545,000 +$70,000 (+12.8%)

$673,831

+$143,584 (+27.1%) MANAWATUOU DISTRICT $550,000 +$82$c?03:'(322 9%)
, 9%
$754,212
700,000
PALMERSTON NORTH cITY 5600,258 +$153,954 (+25.6%) PALMERSTON NORTH CITY $675,000 +$25$000(+3 7%)

$1,028,097 $885k

NEW ZEALAND $806,151 +5$221,946 NEW ZEALAND $780,000 +3105k
+13.5%)

(+27.5%)

WHANGANUI DISTRICT $426,179

HOROWHENUA DISTRICT $491,723

MANAWATU DISTRICT $530,247
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Signs our housing market is softening — sales activity down with

more properties on the market
Manawatu District - House sale volumes
* YE Feb ‘22 - 401 houses sold ' 5.9% from mmm Monthly sales LHS ~ ====Annual sales RHS

previous year vs |, 4.0% NZ 70 600
401 houses sold over year to Feb 2022

-5.9% on year to Feb 2021
« Manawati-Whanganui (February month): 50 ' 500
* House sales ,40.1% vs {,32.8% NZ (Feb ‘22 . w%
vs Feb '21) 400
40
* Median days to sell doubled to 48 days vs 300
24 in Feb '21 compared to 42 days NZ (+11 30
days) . 200
* New property listings 1 30.5% over the 0 100
year vs T 47.0% NZ |
0 0
* The region now has 16 weeks of stock : 3 £z % % : |3 £33 2 5 |3 £:2% 5 |5 §252¢
versus 6 weeks of stock in February 2021 s g8 ° g§8° 8- §2°
2018 2019 2020 2021 2022
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485 14%

1)

1

= Annual growth rate %

ide plateaued supply

Active Bonds

Manawatl District - Active bonds

in rental prices persist alongs
Upper Quartile Rent  ====Lower Quartile Rent

Manawatl District - weeklyrents S

Strong growth
=== Median Rent

600

12%
10%
8%
6%
4%
2%
0%
2%
4%
6%

TZ0Z/60/T
0202/80/1
6T02/L0/1
8102/90/1
L10Z/50/T
aT0Z/¥0/1
ST0Z/€0/T
¥10z/20/1T
€10Z/T0/T
T10Z/T1/T
0T0Z/TT/1
6002/0T/T
800Z/60/T
£002/80/T
900Z/L0/T
500Z/90/T
¥00Z/50/T
€002/¥0/T
700Z/€0/T
T00Z/20/T
0002/T0/1
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-4.9%

1,400
1,200
1,000
800
600
400
200
0

T202/20/1T
610Z/2T/T
810Z/0T/T
L102/80/T
910Z/90/1
STOZ/P0/T
¥102/20/1T
10Z/T1/1T
T102/0T/1
010Z/80/T
6002/90/1
8007/%0/T
£00Z/20/T
S00%/2T/T
¥00Z/0T/T
£00Z/80/T
200Z/90/T
T00Z/v0/T
0002/20/T
866T/7T/T
L66T/0T/T
966T/80/T
S66T/90/T
¥66T/10/T
€66T/20/T

Median rent $490 +560 YoY (+14.0%)

UQ rent $555 +$70 YoY (+14.4%)
LQ rent $435 +$70 YoY (+19.2%)

500
400
300
200
100

0




Strong growth in visitor spending over the year to Oct 2021

Jan 2021 Jan 2022 % change

Manawati District S$27m S34m N25.8%
Palmerston North City $239m §276m T™15.5%
Whanganui District $92m S103m T™11.9%
Manawati-Whanganui S$579m S654m T™13.0%
Region

New Zealand $10,846m $11,469m N5.7%
Queenstown-Lakes District  $754m S764m M™1.4%
Ruapehu District S85m S84m 4 1.4%
Auckland $2,239m $2,159m 43.5%
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Consumption data to Jan 2022 reflects confidence to spend

Retail spending increased 12.3% YE Jan to $255.4m

-17.0%

5.9%

6.1%

7.9%

9.7%

14.1%

20.1%

26.6%

Other Consumer Spending

Arts, Recreation & Visitor Transport

Groceries & Liquor

Home & Recreational Retail

Apparel & Personal

Accommodation

Cafes, Restaurants, Bars & Takeaways

Fuel & Automotive

1052

MAR JUN SEP DEC MAR JUN SEP DEC MAR JUN SEP DEC MAR JUN SEP DEC
2018201320182018201920192019201920202020202020202021202120212021

-@-MNew car registrations ~&=-Commerical vehicle registrations
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Retail expenditure is driven in-part by rising costs...

Cents

NZ Pump prices - week ended 11/03/2022

400
Premium
$3.39+43.4% YoY

350
Regular
$3.02 +47.0% YoY

300

250

.. A RN M

200 [ \

/ P\t

j ~ |

R
150
100 Diesel

$2.36 +77.2% YoY
50
0
4/01/2008  4/01/2009  4/01/2010  4/01/2011  4/01/2012  4/01/2013  4/01/2014  4/01/2015  4/01/2016  4/01/2017  4/01/2018  4/01/2019  4/01/2020  4/01/2021  4/01/2022
Week ended
= Diesel_discounted_retail_price_NZc.p.| R e gular_Petrol_discounted_retail_price_NZc.p.| s Pramium_Petrol_95R_main_port_price_NZc.p.|
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Global and domestic pressures have driven inflation to 32-yr highs

* Fruitand vege prices increased 15.4% ——Tradables Inflation 5.3% ——Non-tradables inflation 6.9%  ——Household inflation 5.9%
over the year to January 2022; 8

* Milk, cheese and egg prices
increased 6.6% over the same period;

* Prices for meat, poultry and fish
increased 5.7% over the year;

 The cost of new builds increased
15.7% in 2021;

ANNUAL QUARTERLY % CHANGE
[

e Construction input costs increased
7.6% in 2021;

e Labour costs increased 2.6% in 2021. T o o B e s B
Public sector +2.3%. Private sector 2288334882388z 380:232848z23488z2348a8z3232423
+28% 2014 2015 2016 2017 2018 2019 2020 2021
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Mortgage borrowing declines due to tightening credit conditions

« VR for investors increased to Borrowing {,26.6% in January 2022 vs January 2021

. . 7,000 3,000

40% in April 2021
L 6,000 First Home Buyers 4,20.4% 2,500
hd Inte rESt rates are rISIng - Other owner-occupiers 4/ 17.3%

currently fc to hit 3.4% by - Investors 4/50.8% /
2024. They may rise faster Business purposes |21.6% | 2000
and further due to 2000
inflationary pressures. - 1500

Balancing act for the RBNZ. 3000

e The Credit Contracts and 2000 -
Consumer Finance Act
(CCCFA) is impacting on 1,000 e
vulnerable borrowers — let’s
see how the tweaks play out e e e T e T o T T T

2016 2016 2016 2016 2016 2016 2017 2017 2017 2017 2017 2017 2018 2018 2018 2018 2018 2018 2019 2019 2019 2019 2019 2019 2020 2020 2020 2020 2020 2020 2021 2021 2021 2021 2021 2021 2022

=——LHS Other owner-occupiers =—LHS First home buyers LHS Investors =——RHS Business purposes
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Business lending recovers while agriculture lending softens

Business sector lending Agriculture sector lending

m Business D. Total (D1+D2) === Annual growth rate F4. Business I Agriculture E. Total === Annual growth rate F5. Agriculture

140,000 20 70,000 25
+23.2%
Business lending +6.1% Jan Agriculture lending -1.1% Jan
2022 vs Jan 2021 ($123.8b) _\ 2022 vs Jan 2021 ($61.9b)
120,000 15 60,000
20
100,000 10 50,000
15
8 8
80,000 5 = 40,000 2
I
o L)
= ° = 10 =2
T ; o ;
=
60,000 o 2 30,000 2
Z <
5
40,000 | -5 20,000
3.5%
10,000 |||| 0
20,000 | ]| -10 4 | | -
. 2% J | 194
0 -15 0 L Lo~ 0 W9 0 A NN MM S T N W W~ 0N o oo >
L v ~ 0 9 O O A &N N 0NN NN w M~ W o = o 2 o 2 2 2 d d d4 4 4 4 4 o4 o o od4 oA o o - o o o o
A 8 8 a8 a8 a8 aaaaagaan-s [ I ot A o Y ot IO ot Y o A o VA o o Y o A O o N o A o A ot B o I o Y A ' Y o A o R o Y o A |
c o d o oo oo o o = ¢ o o - Cc Q4 > c o » £ Q> c a4 >c a » c o >C a >¢c o > C
£ S 3585 83585858 =Z8 583358358 ¢5 =8 EgEETygE LRI REYERETERE DT ERLTEE
= 0O T g = 0O T g = 0O T g = 0O T g = O T g = 0O = = = = = = = =
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Personal consumer lending

ing falls post the emergence of COVID

Personal consumer lend

Annual growth rate F2. Personal consumer

Personal consumer B. Total (B1+B2)

15

18,000

Personal consumer lending -6.7% Jan 2022 vs

Jan 2021 ($13.8b)

16,000

10

9.2%

14,000

12,000

JONVHO % TVNNNY

10,000

(=]

NS

8,000

6,000

4,000

-10

2,000

-12.2%

-15

2oz ver
Tzoz das
TZOT A
TZ0T uer
0zoz das
020T Ay
0T0T uer
610z das
610T Ae
6T0T uer
810¢ das
8T0T Aepy
8T0T uer
L10g das
£10T Aewy
£T0T ver
910z das
910z A
910z uer
S0z das
ST0T Ay
STOT uer
t10T das
$T0T Aew
10T uer
€102 das
£T0T Ay
€T0T uer
Z10z das
ZT0T Aewy
210z ver
TT0Z das
TTOT A
TTOT uer
0t0Z dos
0T0T Ay
0TO0T uer
6007 das
600T Ae
6007 uer
800¢ das
800T Aepy
8007 uer
£00¢ das
£00T Aepy
£00T ver
9007 das
900T Ae
900T uer
5002 das
S00T Ay
S00T uer
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NZ both benefits and pays the price of booming global commaodity prices

Commaodity prices for our largest agri-food producers are at record highs Commodity Annual % growth
- =—Meat, Skins and wool =~ =——Dairy Products  ===Forestry Products Brent crude +47.9%
m Dairy products 306.9
, Coal +299.5%
Meat, skins and wool 285.0 A /
250 h \ , ~ Wheat +75.6%
S ﬂ.‘ N\ A M»- |
VA ' WA Oats +77.1%
N |
o AR M f\“\} VI\\/ MW‘\A/A}' Corn +35.0%
\mewv‘f;resw products 150.1
0 v Nickel +199.3%
% Magnesium +153.8%
: Lithium +262.9%

® SIS e B S O L e s e
FRP T LT AR TR R ‘3\'5'* N R T SR \x(o‘\ ¢ B @ F
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What this means for wider economic conditions

* International factors are likely to continue to constrain global supply chains ramping
up the costs of imported goods such as oil and inputs to food production

The RBNZ will continue to raise interest rates (currently forecast to increase to 3.4%
by 2024). The question is, will they raise them faster than currently signaled and how
effective are domestic interest rates at controlling imported inflation?

* Rising interest rates will impact on the ability of kiwis to buy the goods they need in a
time of rapidly rising costs

* Our food producers will benefit from booming commodity prices, but low-to-middle
income households and highly indebted businesses and households will be impacted

gL,
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On the upside

* The past eighteen months has highlighted the strength and resilience of the local economy

* Our key sectors continue to be resilient and the outlook for these sectors in 2022/23 continues

to be very positive

* We should see some easing in domestic supply chains over 2022 however further lockdowns in

China will add pressure over the next few months
* Easing border restrictions will support tourism and ease labour supply pressures

» Substantial and expanding public sector activity and employment in the District will support

economic activity.

* As will record levels of public and private investment, record commodity prices, increased

competitiveness and sustained global demand for goods produced in the region

s
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