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Key messages

* The strong economic performance of the District continued over the June 2021 year;

e Our resilient industry structure, unprecedented levels of public and private investment, strong
population growth and rising employment and household incomes have driven the performance of the

district economy;

* Sustained global demand and high commodity prices for goods produced locally alongside record
terms of trade have greatly supported local economic performance. The positive outlook for NZ

agricultural exports is expected to continue to bolster local economic performance over in 2021/22;

e Strength and confidence in the local economy is reflected in robust retail expenditure and new

commercial vehicle and car registration data to June 2021;

» Sustained strong visitor spending in the District has further supported local jobs and incomes;
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Key messages

* Housing and rental affordability continue to erode.
* House prices continue their upward surge alongside declining sales volumes;

* Residential construction investment remained very strong while combined residential
and non-residential consent values at an all time high to July 2021;

* Labour force indicators reflect a very tight labour market;

e Growing supply side constraints (including labour) and broadbased inflationary
pressures are flowing through to the economy causing concern to businesses and
households. Commercial interest rates rising ahead of OCR announcement;

* The initial impacts of the August COVID-19 restrictions emerge in the data indicating
the relative resilience of the local economy.
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Strong economic growth to June 2021 (YoY)
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Strong jobs & earnings growth over year to Jun 2021

Council Annual Annual jobs

carnings  growth % Earnings growth - Manawatu District vs NZ
(1)
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District boasts strongest jobs and earnings growth over 10-yr series

Council Earnings  Jobs growth 10-yr jobs growth - Manawatii District vs NZ
growth % % (Workplace

B Manawatu District Actual Filled jobs (workplace location based)

(resident) address)

=== New Zealand cumalative % change

====Manawat( District cumulative % change

Manawatii 1109.2% 132.0% 10,000 o2z 0%
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4,000 / 15%
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Strong population growth is evident

Indications are that the population is growing
faster in the District than at the national level or

in other TA in the Manawati-Whanganui Region

e Ruapehu District -0.2%
* Whanganui District 0.0%
e Rangitikei District 0.5%
* Palmerston North 1.3%
* Tararua District 1.4%

e Horowhenua District 1.4%

Change in health enrolments
YE Jun 2021

NZ - rolling annual % change ====Manawata Distirct - rolling annual % change
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Unemployment in the District remains low

Unemployment rate (June 2021)

TA Unemployment rate %
New Zealand Manawatu District Manawatu-Whanganui Region
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Jobseeker #’s show increase in health issues affecting workready status
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Export values 11.4% and import values 1*3.3% over the year to July 2021

Export commodities - Annual change to YE July 2021 Import commodities - Annual change to YE July 2021

EEN Export value YE July 2020 = Export value YE July 2021 === Annual % change
s Import value YE July 2020 s Import value - YE July 2021 === Annual % change
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Export conditions remain favourable to New Zealand exporters
And the outlook is strong for 2021/22

Merchandise terms of trade Commodity prices

s Export prices index s===|mports prices index Terms of trade index ====Dairy products ====Forestry products Meat
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Double digit house price growth continues

QV average house price - July Month Median house price - August Month

B Median Value August 2020 B Median value August 202 1
B Average Value July 2020  m Average value June 2021

Ruapehu District $371,496 y 3255,000 +$191,000 (+74.9%)
d +590,465 (+32.2%) , 476000
- +$141,598 (+47.6%)
o $435,444 +$155,000 (+45.6%)
- +5148,838 (+40.1%) $610,000

Horizons Region
g $451,000 +$159,000 (+35.3%)

i 606,334
Horowhenua District $443,891 3606,
610,000
’ +$162,443 (+36.6%) Manawati District $535,000 + 575$000'(+14 0%)
e $613,417
Manawat District 470,276
5410, +5143,141 (+30.4%) Horowhenua District $430,000 + 51955 ?}150'1235 3%)
. 714,036
Palmerston North Cit 515,832 5714, i 720,000
Y $ ’ +$198,204 (+38.4%) Palmerston North City $523,000 197$ 006 (+37.7%)

22,421
183,270 New Zealand $677,400

850,000
NZL

+24.8%
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Month on month house sales trend volatile

August 2021 house sale Manawat District - Month on Month house sales volumes
. 60 300%
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Double digit rise in rental costs alongside increasing public housing need

LQ, median and UQ rental prices Publich ino Register
YE July 2021 ublic housing Registe
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Construction investment hits 20-year record over the year to July 2021

Rolling annual value of consents issued New Dweuing Consents

$160,000,000
Consentvalues B Monthly  es==Rolling annual Linear (Rolling annual )
5140,[1)0,[1)0 totheyear
ended July 2021 250 209 new dwelling
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Strong visitor spending growth over the year to July 2021

Area July 2020 July 2021 % change
Manawatu District $25.8m $33.7m 130.4%
Palmerston North City $235.2m $281.7m 119.8%
Whanganui District $87.7m $103.7m ™N18.2%
Manawati-Whanganui $575.8m $668.2m 116.0%
Region

New Zealand $11,485.1m $12,150.8m 5.8%
Ruapehu District $92.4m $93.3m ™N.0%
Auckland $2,647.4m $2,442.6m $7.7%
Queenstown-Lakes District  $903.3m $826.1m 4 8.5%
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Strong retail expenditure growth continued to the YE July 2021

Total spend in
Manawatu District

$247.7M

comparison period ‘ since comparison period

$216.6M +14.4%

Total Manawatu-Whanganui Spend

$2.5B

comparison period ‘ since comparison period

$2.3B +11.1%

MANAWATU DISTRICT
For the period Aug 2020 - Jul 2021
Compared to Aug 2019 - Jul 2020

Number of Transactions

6,098,293

comparison period

5,175,128 +17.8%

since comparison period

Share of Manawatu-Whanganui Spending

9.9%

comparison period ‘ since comparison period

9.6% +0.3%

Average Transaction Value

$40.62

comparison period ‘ since comparison period

$41.85 -2.9%

Share of Manawatu-Whanganui Transactions

10.5%

comparison period ‘ since comparison period

10.0% +0.5%
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Things to watch - Delta, supply side constraints and 4* inflation expectations

Treasury (3 September, 2021) reported that “a number of businesses... highlighted that

international supply chain issues and labour shortages are growing more acute and are being
exacerbated by the current lockdown.”

Freight Weight Index (FBX) Inflation and pricing intentions

% Net balance

Year on Year Pricing Trends - 5 100
4 80
3 60
2 40
1 20
0 0
1 -20

) 04 06 08 10 12 14 16 B8 20

— |nflation expectations — Pricing intentions (RHS)
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In summary — We remain in a strong position

* The past eighteen months has highlighted the resilience and strength of the local economy;

* Our Industry structure, population growth, heightened levels of investment and lack of exposure
to border closures has boosted business and household incomes which in turn has fueled
spending in the local economy creating more jobs and higher earnings;

e Our key sectors continue to be resilient and the outlook for economic activity is positive;

* There are challenges. Heavily constrained domestic labour markets and international and
domestic supply chains are intensifying inflationary pressures;

* While these supply side pressures remain, price pressures are expected to continue to flow
through to the domestic economy, increasing costs to households and businesses. We will be

watching this space and the impacts on local businesses and households.
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