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Key messages
• The strong economic performance of the District continued over the June 2021 year;

• Our resilient industry structure, unprecedented levels of public and private investment, strong 

population growth and rising employment and household incomes have driven the performance of the 

district economy;

• Sustained global demand and high commodity prices for goods produced locally alongside record 

terms of trade have greatly supported local economic performance.  The positive outlook for NZ 

agricultural exports is expected to continue to bolster local economic performance over in 2021/22;

• Strength and confidence in the local economy is reflected in robust retail expenditure and new 

commercial vehicle and car registration data to June 2021;

• Sustained strong visitor spending in the District has further supported local jobs and incomes;



Key messages
• Housing and rental affordability continue to erode.  

• House prices continue their upward surge alongside declining sales volumes; 

• Residential construction investment remained very strong while combined residential 
and non-residential consent values at an all time high to July 2021;  

• Labour force indicators reflect a very tight labour market;

• Growing supply side constraints (including labour) and broadbased inflationary 
pressures are flowing through to the economy causing concern to businesses and 
households.  Commercial interest rates rising ahead of OCR announcement;

• The initial impacts of the August COVID-19 restrictions emerge in the data indicating 
the relative resilience of the local economy.



Strong economic growth  to June 2021 (YoY) 
Worst performing 
TAs

Annual GDP  
change

Westland ↓ 4.2%

Mackenzie ↓ 3.0%

Queenstown-
Lakes

↓ 1.9%

Waitomo ↓0.8%

Best performing 
TAs

Annual GDP 
change

South Wairarapa ↑ 13.2%

Whakatane ↑ 11.0%

Buller ↑ 10.4%

Otorohanga ↑ 10.1%



Strong jobs & earnings growth over year to Jun 2021
Council Annual 

earnings 
growth %
(resident) 

Annual jobs 
growth % 
(Workplace 
address)

Horowhenua ↑7.9% ↑8.3%

Manawatū ↑7.7% ↑6.5%

Whanganui ↑7.1% ↑2.5%

Tararua ↑7.1% ↑2.7%

Horizons 
Region

↑6.7% ↑2.4%

Palmerston 
North

↑6.0% ↓0.7%

Rangitikei ↑5.7% ↑5.8%

New Zealand ↑5.1% ↑0.9%

Ruapehu ↑4.7% ↑11.5%



District boasts strongest jobs and earnings growth over 10-yr series 

Council Earnings 
growth %
(resident) 

Jobs growth 
% (Workplace 
address)

Manawatū ↑109.2% ↑32.0%

New Zealand ↑68.5% ↑23.3%

Horowhenua ↑68.2% ↑21.2%

Rangitikei ↑66.6% ↑9.0%

Horizons Region ↑55.5% ↑13.4%

Tararua ↑53.2% ↑1.7%

Whanganui ↑45.2% ↑8.4%

Ruapehu ↑40.9% ↑15.0%

Palmerston 
North

↑37.8% ↑12.4%



Strong population growth is evident
Indications are that the population is growing 

faster in the District than at the national level or 

in other TA in the Manawatū-Whanganui Region

• Ruapehu District    -0.2%

• Whanganui District   0.0%

• Rangitikei District   0.5%

• Palmerston North   1.3%

• Tararua District   1.4%

• Horowhenua District   1.4%



Unemployment in the District remains low
Unemployment rate (June 2021) 

TA Unemployment rate %

Horowhenua 5.9%

Whanganui 5.8%

Ruapehu 5.1%

Palmerston North 4.6%

Tararua 4.5%

Rangitikei 4.4%

Manawatū District 2. 9%

Mackenzie 2.1%

Hurunui and South 
Wairarapa

2.2%

Kawerau 11.9%

Wairoa 6.5%



Jobseeker #’s show increase in health issues affecting workready status
Year ended August 2021 versus the year 
ended August 2020:

• There are a total of 855 Jobseeker   
benefit recipients in the District in 
Aug 2021

• Total number of jobseekers + CIRP ↓ 
115 (↓14.3%)

• Workready jobseekers ↓156 
(↓25.2%)

• Jobseekers (health condition) ↑80 
(↑ 25.6%).  This compares with 
↑16.6% across NZ and ↑18.2% 
across the Horizons Region;



Export values ↑1.4% and import values ↑3.3% over the year to July 2021



Export conditions remain favourable to New Zealand exporters
And the outlook is strong for 2021/22



Double digit house price growth continues



Month on month house sales trend volatile

August 2021 house sale 
volumes versus August 2020:

• NZ  ↓21.%

• Horizons Region  ↓41.2%

• Ruapehu District  ↓71.4%

• Horowhenua District  ↓52.6%

• Whanganui District  ↓47.6%

• Palmy  ↓39.3%

• Tararua District  ↓34.6%

• Rangitikei District  ↑54.5%



Double digit rise in rental costs alongside increasing public housing need



Construction investment hits 20-year record over the year to July 2021



Strong visitor spending growth over the year to July 2021 

Area July 2020 July 2021 % change

Manawatū District $25.8m $33.7m ↑30.4%

Palmerston North City $235.2m $281.7m ↑19.8%

Whanganui District $87.7m $103.7m ↑18.2%

Manawatū-Whanganui
Region

$575.8m $668.2m ↑16.0%

New Zealand $11,485.1m $12,150.8m ↑5.8%

Ruapehu District $92.4m $93.3m ↑1.0%

Auckland $2,647.4m $2,442.6m ↓7.7%

Queenstown-Lakes District $903.3m $826.1m ↓8.5%



Strong retail expenditure growth continued to the YE July 2021



Lockdown hits hard but impacts are less than NZ and the region



Things to watch – Delta, supply side constraints and ↑ inflation expectations

Treasury (3 September, 2021) reported that “a number of businesses… highlighted that 
international supply chain issues and labour shortages are growing more acute and are being 
exacerbated by the current lockdown.” 

Freight Weight Index (FBX) Inflation and pricing intentions                                           



• The past eighteen months has highlighted the resilience and strength of the local economy;

• Our Industry structure, population growth, heightened levels of investment and lack of exposure 

to border closures has boosted business and household incomes which in turn has fueled 

spending in the local economy creating more jobs and higher earnings; 

• Our key sectors continue to be resilient and the outlook for economic activity is positive;

• There are challenges. Heavily constrained domestic labour markets and international and 

domestic supply chains are intensifying inflationary pressures; 

• While these supply side pressures remain, price pressures are expected to continue to flow 

through to the domestic economy, increasing costs to households and businesses.  We will be 

watching this space and the impacts on local businesses and households.

In summary – We remain in a strong position




	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Export values ↑1.4% and import values ↑3.3% over the year to July 2021��������
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Things to watch – Delta, supply side constraints and ↑ inflation expectations�
	Slide Number 20
	Slide Number 21

