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Council Control of Forestry Land-use change.
How big is the problem and what are the 
options to manage it?

Councils 
Central Hawke’s Bay, Gisborne, Hastings, Hurunui, Manawatu, New Plymouth, Rangitikei, South 
Taranaki, Southland, Stratford, Waimate, Wairoa, Waitomo



Forestry, Farming and Carbon
The market is driving substantial change.

■ Plantation forestry linked to Carbon is very profitable.

■ Carbon only Pinus Radiata permanent forestry looks very profitable.

■ Historic high log prices primarily to China.

■ Escalating Carbon Price – currently $65 per tonne.

■ Carbon Price is expected to increase further and has dramatically lifted past the $50 Cap. It 
was $25/tonne in September 2019.

■ The European Carbon Price is currently $100 per tonne.



Farming  profitability

■ Hill Country Sheep and Beef.  EFS $400 per hectare.
■ Finishing Sheep and Beef. EFS $750 per hectare.
■ Carbon at $65 per tonne Carbon/Forestry  EFS  $2000 per hectare. 
■ Carbon at $100 per tonne Carbon/Forestry ETS $2600 per hectare.
■ Carbon at $200 per tonne Carbon/Forestry ETS $4150 per hectare.
■ Carbon only Pinus Radiata very similar in Permanent Regime.
■ Less climate risk 



Pine Trees are very efficient at storing 
Carbon



26.8 million hectares  Total Area of New Zealand.

■ 8.0 million hectares Native and Indigenous Forest.

■ 2.1 million hectares Exotic Forest (33% post-1989).

■ 74,000 hectares less in forestry than in 2003.

■ 333,000 hectares of forest registered in ETS.



Policy influences 

■ 2020 RMA change requires Councils to consider Climate Change mitigation in District Plans 
and Resource Consents. 

■ 2021 Climate Change Commission (CCC) Report.

■ CCC predicts Beef and sheep numbers will fall by 13.6% by 2030.

■ 300,000 hectares of new native planting between 2021 and 2035.

■ 380,000 hectares of new exotic planting between 2021 and 2035.

■ CCC notes rural communities are threatened if exotic plantings are not managed. 

■ 1 November announcement  Net emissions to reduce by 50% by 2030.

■ International credits and overseas forestry planting. 





Market influences

■ Overseas Investment Act

■ Offsetting

■ Forests registered for ETS after 1 January 2023 must use 
Averaging or Permanent Forest Accounting.

■ 1 billion tree fund

■ Carbon Farming companies

■ The increasing price of Carbon

■ Carbon Forestry not covered by NESPF





Labour Party Election Promise

■ Resource Consent required for Forestry on Class 1-5 Soils.
■ Over 50 hectares.
■ Market forces changing rapidly as farmers look to be part of the 

opportunity. 



Downside Risks

■ Permanent Carbon Farming - Walk Away Regime.
■ Reduction in land value due to future obligations.
■ Reduction in Council Rating income.
■ Loss of very good class 1-5 land to Forestry.
■ Reduction in pruned timber availability. 
■ Blanket plantings and associated fire risk.
■ Loss of communities.



How to manage this change

■ Regulation to control location, scale and timing of planting. 
■ Impact on property rights.
■ Use the RMA to allow Councils to have more control.
■ Regional Plans could incorporate ‘Right Tree, Right Place’ into planning rules.
■ ETS changes to Permanent Forest Definition.
■ Amend a averaging period to allow longer rotation production forestry.
■ Amend ETS Offsetting 



What options are available?

■ Resource Consents for Forestry

■ Minimum area

■ Land class differentials

■ Spatial planning for Forestry including  for timber processing plants.

■ Farm Forestry Plans and permitted activity status within

■ Plan Change for Carbon Forestry 

■ Changes to ETS settings / Native vs Exotic Credits

■ Other ideas ?



Questions?

Lawrence@yulealexander.com
0272496206

Malcolm.alexander@icloud.com
021737681

Lawrence Yule and 
Malcolm Alexander
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