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Council Control of Forestry Land-use change.
How Dbig is the problem and what are the
options to manage it?

Councils

Central Hawke’s Bay, Gisborne, Hastings, Hurunui, Manawatu, New Plymouth, Rangitikei, South
Taranaki, Southland, Stratford, Waimate, Wairoa, Waitomo
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Forestry, Farming and Carbon
The market is driving substantial change.

m Plantation forestry linked to Carbon is very profitable.

m Carbon only Pinus Radiata permanent forestry looks very profitable.
m Historic high log prices primarily to China.

m Escalating Carbon Price - currently $65 per tonne.

m Carbon Price is expected to increase further and has dramatically lifted past the $50 Cap. It
was $25/tonne in September 2019.

m The European Carbon Price is currently $100 per tonne.




Farming profitability

Hill Country Sheep and Beef. EFS $400 per hectare.

Finishing Sheep and Beef. EFS $750 per hectare.

Carbon at $65 per tonne Carbon/Forestry EFS $2000 per hectare.
Carbon at $100 per tonne Carbon/Forestry ETS $2600 per hectare.
Carbon at $200 per tonne Carbon/Forestry ETS $4150 per hectare.
Carbon only Pinus Radiata very similar in Permanent Regime.

Less climate risk



Pine Trees are very efficient at storing
Carbon




26.8 million hectares Total Area of New Zealand.

m 8.0 million hectares Native and Indigenous Forest.
m 2.1 million hectares Exotic Forest (33% post-1989).
m /4,000 hectares less in forestry than in 2003.

m 333,000 hectares of forest registered in ETS.




Policy influences

m 2020 RMA change requires Councils to consider Climate Change mitigation in District Plans
and Resource Consents.

m 2021 Climate Change Commission (CCC) Report.

m CCC predicts Beef and sheep numbers will fall by 13.6% by 2030.

m 300,000 hectares of new native planting between 2021 and 2035.

m 380,000 hectares of new exotic planting between 2021 and 2035.

m CCC notes rural communities are threatened if exotic plantings are not managed.
m 1 November announcement Net emissions to reduce by 50% by 2030.

m International credits and overseas forestry planting.




1.1.3 Permitted activity and conditions
Afforestation is a permitted activity if:

e Territorial authority — regulations 10, 11, 12, 13, and 14(1) and (2) are complied with;

and

« Regional councils — regulations 10, 11, 12, and 14(3) are complied with, in any:

o Green, yellow or orange zone; or

o Red zone where the land proposed for afforestation is 2ha or less in any calendar

year.

A summary of the permitted activity conditions for afforestation is provided in Table 1.
Sections 1.1.5 to 1.1.9 provide more detailed guidance on these conditions to assist with
interpretation and implementation. For the exact wording of the conditions, refer to the NES-
PF which can be accessed through the hyperlinks below.

Table 1: Summary of permitted activity conditions for afforestation.

Condition

Territorial Authority Regional Council

Notice (Regulation
10)

* Written notice must be given of proposed afforestation location,
proposed setbacks, and planned start and end date of planting; and

s Notice must be provided to council at least 20 and no more than 60
working days before the planned start date.

Wilding tree risk
and control

(Regulation 11)

Calculator

e The Wilding Tree Risk Calculator must be applied by a suitably
competent person using the wilding tree risk guidelines when planting a
conifer species;

s Afforestation must not be carried out in an area with a Wilding Tree Risk
Calculator score of 12 or more; and

e The wilding tree risk calculation sheet and score must be supplied to
council at the same time as notice is given and must have been
completed no more than six months prior to notice.

Control measures

All wilding conifers resulting from the afforestation activity must be

eradicated at least every 5 years after afforestation if established in wetlands

or significant natural areas:

« On the same property as the afforestation; and

e On adjacent properties under the same ownership or management as
the property where the afforestation occurs.

Significant natural
areas and

outstanding natural
features and
landscapes
(Regulation 12)

Afforestation must not occur within a significant natural area or an
outstanding natural feature or landscape.

Visual amenity
landscapes
(Regulation 13)

Afforestation must not occur within | N/A
a visual amenity landscape if rules

in the relevant plan restrict

Ministry for Primary Industries

NESPF Guidance - Afforestation (V1_26.04.18)




Market influences

m Overseas Investment Act
m Offsetting

m Forests registered for ETS after 1 January 2023 must use
Averaging or Permanent Forest Accounting.

m 1 billion tree fund
m Carbon Farming companies
m [heincreasing price of Carbon

m Carbon Forestry not covered by NESPF
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Labour Party Election Promise

m Resource Consent required for Forestry on Class 1-5 Soils.

m Over b0 hectares.

m Market forces changing rapidly as farmers look to be part of the
opportunity.




Downside Risks

Permanent Carbon Farming - Walk Away Regime.
Reduction in land value due to future obligations.
Reduction in Council Rating income.

Loss of very good class 1-5 land to Forestry.
Reduction in pruned timber availability.
Blanket plantings and associated fire risk.

Loss of communities.



How to manage this change

m Regulation to control location, scale and timing of planting.

m |Impact on property rights.

m Use the RMA to allow Councils to have more control.

m Regional Plans could incorporate ‘Right Tree, Right Place’ into planning rules.
m ETS changes to Permanent Forest Definition.

m Amend a averaging period to allow longer rotation production forestry.

m Amend ETS Offsetting




What options are available?

m Resource Consents for Forestry

m Minimum area

m Land class differentials

m Spatial planning for Forestry including for timber processing plants.
m Farm Forestry Plans and permitted activity status within

m Plan Change for Carbon Forestry

m Changes to ETS settings / Native vs Exotic Credits

m Otherideas ?




Questions?

0272496206

021737681
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