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Correction to the regional GDP data

 Errors were detected in the June 2021 Infometrics GDP result for
the District;

* Data was corrected and the GDP model recalculated resulting in:

— District GDP growth increasing from 3.2% to 5.8% over the year to June

2021;
— Annual GDP growth for the Manawatu Region rising from 4.5% to 5.4%; and,

— Regional retail expenditure growth recalculated from 9.2% to 12.9% over

the year to June 2021.
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Key findings

The regional economy continues to outperform relative to much of NZ
e GDP growth compares well with national growth

* Jobs growth exceeds national growth while jobseeker numbers are
falling faster

e Strong recovery and growth in consumer and tourism spending
* New dwelling consents remain elevated across the wider region

e Building consent values reflect strong construction investment flowing
into the region

e S8bn in major development and construction projects to 2035 supports
the outlook for the regional economy

« Commodity prices and favourable export conditions continue to support
the regional economy

* Supply side constraints and inflationary pressures cause concern
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Headline Statistics

Filled jobs (residents)— 55,915 jobs (Jun 2021)

2.7% increase from 2020 (+1,474 jobs) (NZ +1.2)
- +2.3% Manawatu District (+461)
- +2.9% Palmy (+1,013)

Earnings (salaries and wages - residents) —
S3,106 million (year to March 2021)

4.6% annual increase (NZ 2.9% increase)

CENTRAL ECONDNIC
DEVELOPENT AGERCT

J"\"/\,——-\____
I

| manawatu

PPPPPP
NNNNN
CITY



ANNUAL CHANGE

Annual Gross Domestic Product
(Production Measure)

== =New Zealand === Manawatu Region

Manawatu Region 15.4%

New Zealand 14.2%
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Retail spending in the region outperformed to July 2021
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Weekly change in the value of electronic card spending
(change from same week two years ago)
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ing annual building consents for new residential buildings
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($ million)

Annual value of Manawatu region building consents
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Auckland
Otago
Manawatu-Whanganui
Waikato
Wellington
Northland
Taranaki
Canterbury
Bay of Plenty
Marlborough
Gisborne
West Coast
Southland
Hawke's Bay

Nelson - Tasman

Estimated per capita construction spending (5)

$17,428
$14,521

$12,215
$11,648
$11,290
$8,008
$7,177
$6,863
$5,656
$5,378

$4,959

$4,891
$3,555
$3,514

$1,823
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House prices continue to surge across
the region

Average house price growth - Year ended June 2021

$370,926

Ruapehu District $259,480
+$111,446 (+42.9%)

$432,118

Tararua District
$292,004 +5$140,114 (+48.0%)

$432,439

Rangitikei District $294,119 +$138,230 (+47.0%)

h o $501,392
Whanganui District $368,891 +$132,501 (+35.9%)

$598,165

Horowhenua District
Ha +$159,647 (+36.4%)

$600,461

Manawati District 467,254
3 +$133,207 (+28.5%)

Palmerston North City $508,716 $705,306
+$196,590 (+38.6%)
$906,532
+22.8%

W Average Value June 2020 Average value June 2021



Social housing register
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Trade conditions remain strong for our local exporters
Despite the high NZD

Merchandise terms of trade Commodity prices

e Export prices index ss===Imports prices index Terms of trade index ===Dairy products ===Forestry products Meat

1800 1,800

Terms of trade
1600

/"-....-

1400 Export price index 1,400 v ‘\/
1274

1200 1,200
Import price

1000 index

1,000
835 s
_f y
800 o — 800
600 iR
400
400
200
200
0
0
Jun Sep DecMar Jun Sep DecMar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun © W W W~ I~~~ I~ 00 00 00 C0 W W0 B B O A B OOOOS S O o oA o
R B B B B B B B B B, B B B B B S R 5 R B T B L
C & O 0 = C W & U 0 = C o+ U o = C O ¢ QU 0 = C o+ O O = C
2016 2017 2018 2019 2020 2021 33882833889 83388282388283388e %3

.
IIII MANAWATU
DISTRICT COUNCIL

P&LMY CEDA

PAPAIOEA
PALM ERSTON




Solid growth in tourism expenditure in the region

Area International Total %
change

33.9% -31.5% 130.0%

Ruapehu 27.7% -85.2% N2.9%
Whanganui 26.6% -43.7% N20.7%

Rangitikei 27.4% -73.8% ™20.1%
Palmy 22.8% -27.0% T™19.5%
Tararua 29.2% -62.8% T™24.9%

Horowhenua 14.2% -38.8% ™11.3%
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Major development and construction projects exceed S8b

Changes since the last release of major development S
figures include:

a. KiwiRail freight hub initial construction cost - $1,016 million.

b. Otaki fo north of Levin road - initial construction estimate
increased from $817 million to $1.5 billion.

c. Palmerston North capital investment increased from $687
million in the 2018-28 long-term plan to $1,319 million in the
2021-31 long-term plan.

d. Manawatu District capital investment increased from $190
million in the 2018-28 long-term plan to $308 million in the
2021-31 long-term plan.
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Supply side constraints and rising inflation expectations

The Treasury (3 September, 2021) reported that “a number of
businesses... highlighted that international supply chain issues and labour
shortages are growing more acute and are being exacerbated by the

current lockdown.”
Freight Rate Index (FBX)

Year on Year Pricing Trends
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Inflation and pricing intentions
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Available CEDA KPIs on track

m Actual 2021 Regional target

Change in total GDP 5.4% increase in annual 1.8% average annual
GDP (to year ended June increase in total GDP
2021)
Electronic card spend by 20.5% increase (to $312 5.7% pa increase, average
visitors in Manawatu million) year end June annual increase of $22
region (domestic and 2021 (S53 million increase  million.

international)

Change in MSD benefit 1.9% decline (170 decline 1.6% pa decline, annual
numbers to June 2021) average decline of 130
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Summary

— Primary sector outlook remains strong and continues
to drive investment and spending

— Inward investment from development and construction
projects provide substantial support

— Jobs growth reflective of strong economic performance

— The regional economy has proven resilient and is
expected to bounce back from renewed restrictions

— Labour/supply side constraints/inflation are causing
concern to businesses

—

|
et CEDA

PALMERSTON NORTH caTmaL Ecouute
CITY COUNCIL

MANAWATU

DISTRICT COUNCIL

s



	Manawatū District/Palmerston North City Joint Strategic Planning Committee
	Correction to the regional GDP data 
	Key findings
	Headline Statistics
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	House prices continue to surge across the region
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Summary

